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Highlights on the Wholesale Census, 1933

Theodore M. Beckimmn, tHikn Stats Updrereliy, in Charge of Wivolesal e Didttiacion, Baraw of the Crteus |

OLESALE trade constitutes one of the most
aignificent barometers of general business con-
ditions, Changes in its volume wsonlly precedas
gimilar changes in consumption and the variability in
wholesale pricea normslly presages at least the direc-
tion of fuotuntions in reisdl prices. Central wholesale
morkets ore seneitive, well orgamized, aod respond
more quickly snd accurately to chnoging conditions
in supply and demand thoan is frue of other types of
mnrkets, Por these reasons, many indexes of whole-
gnle trede and of whoelesals commodiby prices bhave
been developed.

Current indexes of various phnaus of business ae-
tivity mey bo compored with cortgin methods of
invantory control used by merchondizing eatablish-
wents, Thers is the book inventory, the reel per-
petus! inventory, the tickler mathod of control, the
phyeical inspection plan, the purchase record method,
ete. All of these nim to indieate the approximate
peeition of the merchandice in stock in order that
purchnzes may be correlated to anles and to stocks
alrendy on band. However, none of thess mathods of
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conirol ie deemed nccurate and the degres of accuracy
of ench must be checked b lenet once or fwice w vear
through an “ petual physicel inventery * which is the
most complete and comprehensive of o)} devices now
in use. In this monner the most accurate inventory
method moy be thozen for control purposss in the
interim, sud edjusiments mode from time to Hme on
the basis of the reanits shown by the sctual phy=ical
invemtory, Similarly, sinrent business indexes must
bs checked periodically in order to ascertain their
nccuracy or degrée of error. The best way of ac-
complishing {his i through & complate census covering
similar items of Information,

The frst ecmprehensive inventory of wholesaling
was talcen in 1030 as part of tha Censue of Distribution
covering operations for the year 1020. Through
funds supplied by the Civil Works Administration
another such inventory wae taken during the present
year ns part of the Censua of American Business
eovering the year 1933. In this way, it i poasible to
sz wholegaling in the fourth yeur of a severs depression
in comparison with the previous spapshot of whoele-
soling covering a year of prosperity, und to nole the
changes effeatad in this 4-yesr pericod.
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WHOLESALE TRADE OFF SHARPLY—DECLINE IN
ESTABLISHMENTS SLIGHT

Duting the yesr 1938, there were in the TInitad
Statez, aocording to preliminery fgures, 150,724
wholesale establishments or places of busioess where
all or a major poart of the goods are 2old or distribuiad
on o wholeanle basia (teble 1). This compares with
169,655 such establishments in 1529, or & decresse of
5.9 percent. However, when the final resulis are

-publishad, the nunbar of establishments wall probokiy
tobal around 184,000, This means that the reduction
in the number of wholesale business establishments is
rather small nod probably not in excess of £ percent.
The dollar voluine of wholesale business, Lowerver,
regintered & seveve decline. In 10323, the not sales of
all wholesnle estehlisbments amounted to $30,512.-
271,000 as compered with 569,056604,000 for 1920,
marking & decreasa of 55.8 porcent. 16 ks proboble
that tha fing] figures on wholesale trade volume will
be in the aaighborhood of #32,000,000,000. This
meaoas that the averags sales per wholtsale eatablish-
ment wera considerably lewer in 1933 and that the
sranller entorprises exhibitad wnususl tenasity during
this dapresgion which is probably the most severs in
many Yespects in our history. Such & result augurs
well for eha “small businese” man nod shoold tend to
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dispel faars entertnined by some sbout the disnppear-
ance of the small wholeanla businesa unit.

FOUR STATES HANDLE HALF OF BUSINESS

Approximataly onehalf of the totel volums of
bneiness in 1933 wes reporied by wholesels establish-
ments located in the four States of New York, Ilinois,
Celiforoin, snd Pennsylvania. The States of Ohio,
Massnchusetts, Missourd, and Texas acconnted for-
an addisional one-third of 3he boeinesa, Thus, the
eight States aonmed in the order of their importance,
ench reporting move then & hilion dollars worth of
wholesale business during 1933, made up shout two-
thirds of the totsl volume. The sanmo aight Stnles
nceonntod for slmost two-thirds of the wholesale
business in 1929, slthough the order of their imporénnce
has changed in 1933 from that of 1929 except for New
York, Illinois, and Texas, which atill refain firsd,
second, sod eghth plnees, reapectively. California
chengod piaces with Pennsylvanin, moving vwp from
fourth plase to third. Ohio and Massuchuestts ad-
vaneed from eixth to fifth and from seventh to sixth
positions, respectively, whils Missouri descended from
fitth to soventh place. Most of the remunining States
#lso chonged ranl during 1033, may be sean by refer-
enas to table 1.

Table L.—Summacy of Wholesale Trade by States, 1933
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While the average decrenss in the business of whole-
sale rstablishments in 1933 69 compared with 1929 for
the sntire Unitad Sintes was 55.2 percent, 11 Statas
showed n decline of over 80 pereont and 24 States had
& decronse of framn 50 to @0 pareant, Thirteen Siaten
and the Distriet of Colimbina showed s decline of less
than 50 percent, but none of the States {including the
District of Columbia} had a decresse of less than
25 parcont. ‘The States most seriously nffected, a=
shown on ths map, are located in the whent-producing
groa snd in the Cotton Belt, To this thera ia but one
exception, namely, Michigan, which apparently =ufe
fered fronn the unusual deciine in the antomotive busi-
nesg, ot least during tha firat pare of 1933,

These deta are showa in detail in table 2 whersin
the States are lisied aecording to the parcentage
decrease in thair volume of wholesale business in 1933
18 eompared with 1829, The exaot percantage de-
crense for ench State in shown in the second column.
. The third colume shows whai percentage of the botal
wholesele business reported for 1929, for the United
States nnd {or ench of the States, consisted of farm
producis of ihe raw materinl type, such az eciton,
grain, livestock, Teaf tobaceo, ete. In the fourth
column is shown, for the United States and for each
of the Staios, the percentage of the total volume of
wholesals business reported for 1929, which consisted
of the type of farm products referred fo above, plus
certain types of “heavy" goods vsed primarily for
industrisl purposss, including machinery, sguipment
ood supplies, metals snd minevals, and lusnber end
buildiog matecials. _

DECLINES MOST SEVERE 1IN STATES HANDLING

LARGE VOLUME OF FARM AND V"HEAVY" INDUS-

TRIAL PRODIOCTS

It is a matter of common knowledge thot o good
share of the brunt of the depreasion hos been bome
by iarming and by the heavy goods industries. An
atternpt has been made to express this relatiopship
gintiztically. The percentrge decrense in wholeassle
gales volume by Sintes hoe heen correlated fist, with
the sales of farm produsta (raw maéerinla) percent of
total 1929 soles, and second, with the percentage of
1929 snles pooounted for by form products {raw
materials) and ceréain "henvy" gocda combined.
The correlations were coleulated by the Pamsonian
formula.

When the porcantage reduction in aales by States is
correlated with form prodocta (roew materinls) per-
cent of the totel snles during 1920, » (the coeflicient
of correlation} is found to bs 0.56 4 0.07. This repre-
gonts soma degree of associntion snd indicotes that the
decling in the sales valus of {arm products hes been
a eontribeting factor in the decline in wholesala snles
volume znd that in general the States which in 1929
reported lazge proportions of their sales totals in raw
materials coming from the farm showed the severest

losses in business in. 1933 from .the.1829.level. .. . - ..
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Table 2==Parcentage Decline in Wholesals Bualnean Com-
pared with Specified Eindy of Goods, Eaprassed s Per-
cent of 192% Torsl
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When the percentoge reduction of sales by Stades is
correlated with farm products {raw meterinls) and
spacified “Leavy" moods pevcentoge of the total
aales during 1929, r=10.68% 0.05. This in significant
pnd represents a fairly high degree of association. It
mesud that the States which in 1929 reporied a lorge
proportion of their business consiedivg of either raw
raterinle from the farm or of industrinl poods such ns
matals, lumber, machinery, and equipment, ware the
greatest losars in whelssals trade volume during the
depression. "To put the matter somewhat differcatly,
mauch of the dascresse in whelesale business is wo-
counted for by the precipitous decling in the business
of thoso catablishmonte thot deal in industriel rather
than consumer goods. This decline can be mors
gocurately moasured when the dats are available by
kinds of business.

EMPLOYMENT ONE-FOURTH BELOW 1929

The 159,724 wholesple establishments employed
during- the year 1033, 1,170,358 persons, 1,058,767
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on & [all-time basis and 120,591 p= part-timers. These
employees were poid $1,645,539,000 in salaries, wuges,
aod commizsions, of which $58,875,000 wend to port-
time employees. Whila part-time employees con-
atituted 10.2 percent of the fotel number of em-
ployees, they received but 3.6 percent of the pay roll.
On the other hand, the full-thne employses mods up
803 percoai of ths totol and received 954 percent of
the pay roll. The employment and wage fgures
berein presented do not include propristora and firm
menbers or their compensation and drawing soeounta.

When sompared with 1828 the number of em- .

ployeea engaged in- wholesale irads registersd =
decline of 26.5 percent. It is lilkely that when the
final figures nre compiled tha deeline in employment
will be found to have besn pot more then 25 parsent.
This eompares with a decline in empisyment for whola-
gala trada for the year 1933 of 22.1 parcent, ns shown
by the index of the Departmant of Lebor which is
published monthly in the “‘Survey of Current Busi-
ness.” [t would seem, therefore, that the current
index of wholeanla trade employment for the year
1933 ovarestimoied $he number amployed by approxi-
mataly 3 peints.  According to the census, salaries snd
wapges in wholezsals trade decreased 45.3 percant from
the 1920 lavel. This porcentage will probably be re-
duced when fingl figures ave compiled to approxi-
mately 44, The monthly index of the Department of
Labot showa & reduction of 38.6 percent in wholesale
trade pay rolls in this same pericd.

Since pay rolls decreased much more than the
number of employees, it would zppear.that the pver-
nga earnings of erployees angiged 1o wholesnls frade
in 1933 were about 25 percent losa than in 1928, Inas
much as the N.LC.B, cost of living index stood at
74.5 in 1933 as seainst 100 in 1929, the decresse in
average enrnings per employee in wholesale trade was
about equal to the decline in the cost of hving,

EMPLOYMENT IMPROVED IN LATTER HALF OF 144

Deapite the unfavarable picturs portrayed in the
praceding poragraphs, soms definite bright spots may
be discerned in the results of the wholesale census.
These lic in the substantnsl goins in whalesale trade
employment, during the Yatter hall of 1933 ea shown
in table 5. If the average mumber of full-time em-
plovees for the year be regorded zs 100, December
1933 showed nn improvenent over the beginning of
the year of 10 points, and Ostober repistered an im-
provament of 11 poinés over the first quarber of the
year. Similarly, the peak iz port-tine employment
renched in November 1933 was 23 pointa higher than
tke low recorded in March., When the fourth quarter
of 1932 ja compared with the first quonter, full-time
employmant showa an improvement of 10.9 percent
and part-time smployment an improvement of 21.7
perconb,
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Table 3,=Muon thly Flustuatioosin Wholesale Trada Employ.
ment For the United States

[Exproead xn parcantagos of the yeors averugs oumber of smpkesie]
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Aceording to the 1929 Censua of Dictnibution, the
seasonal varigtion in such employment for the United
Biates is aboui § points for full-time and part-time
employment combined, IF it is assumed that 1920
wag feirly typical in this respact, it would appear tha
the last few months of 1923 showed wore than 2eagonal
batterment. It is nleo signifiernt that the inerense in
amploymant which began in April continued gradually
to the end of the year.

Tablz 4-—Whelesala Trade of the United Seates—1%33 Par-

contage Increase ln Employmene, By States, October=
Dacembar Over January=3arch
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A compurisen in full-time and part-time employment
during the fourth quorter with the first quarter of the
year (table 4) discloses the fact thnt with but one
exception oll of the Sintes in the wheat nren and in
the cotton belt, paticulasly the latter, showed an
edvonce in employment much higher than the aversge
for the United Statas. Michigan, too, lollowed in the
gome direction. Obviowosly, had it not beon for the
improvement in business as raflectod by ineraases in
employment during the latter part of 1933, the dacline
in the volwne of wholesale trade for 1933 as compared
with 1920 would have been even mors sovere.



